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>Host of new websites
offering subscribers
huge discounts at stores
and other businesses

>But merchants complain
that the daily deal craze has
few long-term benefits for
Vancouver's retail sector

Advisers warn that the end is
nigh for 2010 investment trends

Metals rally likely to be replaced by a bull run in U.S. large cap stocks

By Glen Korstrom

Ltd. CEO Rudy North and
Stenner Investment Part-

had in 2000. That’s where I

think gold is today.”

@ Deliver lnvestors should mark the Stenner is not as bearish
CONSTRUCTION LEADERS  pC3. Constructor new year by devising new on the yellow metal.

——1 strategies for where they put He agreed with North that

assets, according to some of investors should not buy gold

Vancouver’s most successful in the short term at prices that

financial advisers. hover around USs$1,400 per

Money managers such as ounce. Instead, he said, they

North Growth Management should wait for prices to dip a

bit and then buy, because, by
2014, gold will be “quite a bit”

ners director of wealth man- higher than it is today.
agement Thane Stenner both Stenner is most bearish on
say clients should buy stocks government bonds.

in large American firms in
2011 and shift assets out of
Canada while the Canadian
dollar hovers around par with
the U.S. greenback.

SAM LEUNG

North Growth Management CEQ Rudy North compares the recent
steep rise in gold prices with the dot-com bubble in the late 1990s

“In this past week, there
was the largest redemption
out of bond portfolios in the
U.S. in about 22 months.
What that tells me is that

This is an about face com- things are starting to ebb
pared with advice a year ago in the other direction,” said
when virtuallyallinvestment ~ Hager & North Investment  around, because [the metals  Stenner, who spent the end of
strategists expected the Can- Management Ltd. in 1964 rally] has room to run,” he ~December reading more than
adian dollar to rise. and has been in the invest- said. a dozen year-end outlook re-

The Canadian dollar
gained 5.6% against its U.S.
counterpart in 2010 while
the TSX gained 14.3% — a bet-

ment business ever since.
“The U.S. large cap tech-

nology stocks that got ter-

ribly over-bought in 2000 are

He argues that the under-
lying argument for buying
gold - that it has inherent
value at a time when govern-

ports from global financial
organizations and banks.

He now advises clients
to sell Canadian dollars and

ter performance thanthe 1%  now selling in the low end of ~ mentsare debasingcurrencies have about 50% of their assets
gain the Dow Jones Indus-  their price-to-earnings range. inamix of U.S. and global in-
trial Average posted during Theyregettingexcellentearn- vestments.
the year. ings and have strong balance [US. larqe tap stocks] Fung has expanded his fi-
Uber-successful busi- sheets. We think there’s a are extremely attractive nancial empire on the back
nesspeople such as Fair- great opportunity here and of successful entrepreneur-
child Group owner Thom- that they’re extremely attract- ictori " ial ventures and by taking
as Fung remain bullish on  ive by historic standards.” by historic standards real estate risks, but he add-
the Canadian dollar, but their What about the mining - Rudy North, ed to his substantial wealth
voices are increasingly be-  stocks thathave been fuelling CE0, by buying funds that shorted
ing drowned out by people the TSX’s rise and are still the North Growth Management  the stock market during the
who believe not only that the  darling of experienced in- global economic downturn.
Americandollar will startris-  vestment types such as Ca- by borrowing to fund stimu- He told BIV in December

ing in value compared with  naccord Financial Inc. chair-  lus spending - is bunk. that he remains bullish on
the Canadian currency, but man Peter Brown? “It’s not very rational. It's commodities and the Can-
also that American stocks Neither North nor Stenner ~ almost superstition because  adian dollar.

are better value than those
in Canada.

“Wejust suffered the worst
decade in the U.S. stock mar-
ket in history — worse than
the 1930s, if you can believe it.
Stocks are cheap,” said North,
who co-founded Phillips,

would be surprised if those
stocks continued to rise in the
short term.

North, however, has
sounded the alarm bell that
we could be in a metals
bubble.

“You shouldn’t hang

gold could never be the base
of the world monetary sys-
tem,” he said.

“People keep piling into
[buying gold] because they’re
just hopping onto the trend.
That’s how we get dangerous
overpriced markets like we

“Ilike copper. There are a
quite a few commodities [that
I like],” he said. “Selectively,
some may have higher poten-
tial than the others, but the
prices should remain on the
upside.” m
gkorstrom@biv.com




