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China trade untapped

B.C. entrepreneurs and government need to ditch unsellable products and outdated
perceptions to crack Asian market and attract Chinese investors, economic summit told
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Rich see opportunities to get
richer in economic downturns

Wealthy entrepreneurs discuss investment strategies in market malaise
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One insight, he believes,

is that the uber-successful see
opportunity in every crisis.
They read news that:
sthe British Colum-
bia Real Estate Association

risk and go against the herd

return on U.S, stocks is at its
lowest point in history. IPT’s
graph shows that every time
the market returned less than
2.5% over the preceding 10
years, the next 10 years pro-
duced strong returns.

very straightforward”

to “wealthy.”
He said his company gen-

his net worth has fallen about

Metro Vancouver real estate
falling “substantially” more

Thane Stenner, Stenner Investment Partners managing partner:

GLEN KORSTROM (BCREA) predicts Metro “Pay attention to money erated $641 million in 2006 E
Vancouver home prices will managers,” said Charlwood  revenue from royalties and %
t's time to be greedy. That's  fall 14% in 2009; Pacific Group owner Gary  one-time startup fees from
what a Vancouver financial ~ mthe Dow Jones Industrial ~Charlwood. “Ibelieveinusing  franchisees. Charlwood’s Z
planner for the ultra-rich is  Average fell 8.8% last month,  professionals.” strategy in the past half year &
telling his clients. its worst January in 113 years; Charlwood’s company has been to boost cash-based
“People are frozenorgun-  and owns master franchise rights  investments to 50% from  now is the time to get aggressive
shy right now,” said Thane mlow oil prices are a symp-  for Century21in Canadaand  about 30% of his net worth.
Stenner, who is founder and  tom of battered consumer  most of Asia, Uniglobe Trav- Thomas Fung, owner of

managing partner of Sten-  confidence. el and the fast growing mort-  the Richmond-based Fair-  than the 14% that the BCREA
ner Investment Partners But Stenner said wealthi- child Group, similarly sees is predicting.

and GMP Private Client L.P.  er people see these indicators  “Gold is one thmg thatis  opportunityinthe downturn. Yes, stocks are much more
“Wealthier people, having as an opportunity to take on Unlike Charlwood, who said  affordable than they were a

year ago, but Fung is bear-

ness cycles, are viewing this  mentality. 25% in the pastyear, Fung’sin-  ish. He said both the Dow

downturn as an opportunity He believes real estate in- - Thomas Fung,  vestments have improved. and TSX will fall below 7,000

to make more money.” vestment trusts (REITSs) are owner, He manages his family’s  points within six months,
Stenner has mingled with  a good investment. Stenner Fairchild Group  assets and has clear ideas of His success has come from

enough multimillionaires to  is also bullish on the Canad- where he sees opportunity. buying funds that short the
understand that therich think  iandollar, corporatebonds,oil - gagelender franchise Centum It’s not in government market — something he’s still
differently. He advises fam-  and U.S. blue chip stocks. Financial Group. bonds. Qil, he said, will be  doing. The only equities he’s
ilies from across Canada and He then pointed to recent Charlwood, who said his  flat or down by year-endand  bullish on involve gold. He
offshore, all with net worths  Institute of Private Invest- net worth is not in the hun-  the Canadian dollar will fall  believes gold will rise above
in excess of $10 million. Some  ors (IPI) data that shows that  dreds of millions of dollars, against the U.S. greenback. USs$1,000 per ounce within
ofhis dozens of clientsare bil-  the average rolling 10-year  prefers the term “successful” Fung’s crystal ball shows six months.

“Gold has been the hedg-
ing commodity for Chinese,
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for India, for Thailand,” Fung
said. “All the people, they are
not sophisticated enough to
understand the international
financial market, but gold is
one thing that is very straight-
forward.”

Opportunities are also
emerging to take space in
American shopping malls -
for $o per square foot.

“In the first quarter of
2009, 73,000 sizable tenants
cdosed down in all the shop-
ping malls in the U.S.,” Fung
said. “They just want to keep
the malls open.” m
gkorstrom@biv.com
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